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NOTES TO THE INTERIM FINANCIAL REPORTING

A1.
Accounting Policies









The interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad.

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2003.

The accounting policies and methods of computation adopted by the Group in the interim financial report are consistent with those adopted in the financial statements for the year ended 31 December 2003. 

A2.

Auditors’ Report

The auditors’ report of the audited financial statements for the financial year ended 31 December 2003 was not subjected to any qualification.
A3.
Seasonal/Cyclical Factors

There were no significant seasonal or cyclical factors which have materially affected the results of the Group for the current financial quarter.
A4.
Unusual Items  

There were no unusual items affecting assets, liabilities, equity, net income or cash flows for the current financial quarter.

A5.
Changes in Estimates of Amounts Reported Previously

There were no estimations of amounts used in the previous interim reports having a material impact in the current interim reports.
A6.
Issuance of Equity or Debts Securities

There were no issuances and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares by the Company during the current quarter.

A7.
Dividends Paid

A first & final dividend of 5 sen per share less income tax at 28% amounting to RM2,419,188 in respect of the financial year ended 31 December 2003 was paid on 28 July 2004. 
A8.
Segment Revenue and Results 

(i) Business Segments


The analysis of contribution by segment for the nine months ended 30 September 2004 is as follows: 

	
	Valves, instrumentation & fittings
	Rubber products
	Heat & steam engineering
	Others


	Elimination
	Consolidation

	
	RM’000


	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	External revenue
	50,727
	2,850
	3,663
	3,313
	-
	60,553

	Inter-segment revenue
	         25,014
	   176
	    82
	 1,182
	(26,454)
	-

	
	
	
	
	
	
	

	Total revenue
	         75,741
	3,026
	3,745
	4,495
	(26,454)
	60,553

	
	
	
	
	
	
	

	Segment result
	  8,961
	  528
	  286
	 (420)
	-
	  9,355

	Unallocated expenses
	
	
	
	
	
	    (231)

	Operating profit
	
	
	
	
	
	  9,124

	Share of results of 

 associates
	
	
	
	
	
	    (152)

	Interest expenses
	
	
	
	
	
	  (1,192)

	Interest income
	
	
	
	
	
	            297

	Profit before tax
	
	
	
	
	
	         8,077

	Tax expenses
	
	
	
	
	
	       (1,995)

	Minority interest
	
	
	
	
	
	 (818)

	
	
	
	
	
	
	

	 Net profit for the period
	
	
	
	
	
	         5,264

	
	
	
	
	
	
	

	
	
	
	
	
	
	


(ii) Geographical Segments

	
	Malaysia
	Indonesia
	Singapore
	China
	Consolidated

	2004
	RM ‘000


	RM ‘000
	RM ‘000
	RM ‘000
	RM ‘000

	Revenue by locations of operations
	  46,182
	  8,263
	3,717
	2,391
	  60,553

	
	
	
	
	
	

	Segment assets by location of assets
	112,729
	10,355
	3,431
	7,657
	134,172

	
	
	
	
	
	

	Capital expenditure by locations of assets
	   3,207
	     313
	     5
	   155 
	    3,680


A9.
Valuation of Property, Plant and Equipment

The valuations of property, plant and equipment have been brought forward without amendment from the previous annual report.
A10.
Events Subsequent to the End of the Interim Reporting Period

There are no material events subsequent to the end of the current financial quarter.
A11.
Changes in Composition of the Group

There were no changes in the composition of the Group for the current financial quarter and for the current financial period-to-date except for the acquisition of the following:

	
	Name of Companies Acquired

	Equity Held
	              Principal Activity

	(i)
	Green Acre Garden Sdn. Bhd.
	100%
	Property development and construction.



	(ii)
	Greenhealth International Sdn. Bhd. (Formerly known as GoodAire (M) Sdn. Bhd.)
	85%
	Trading, designing, fabricating, installing, testing and commissioning of environmental control products for the purification of air and control of air pollution.



	(iii)
	Unimech Instruments & Control Sdn. Bhd.
	70%
	Trading of instrument and control equipment for water, steam, petrochemical, oil and gas industries.



	(iv)
	Xiamen Greenaire International Trading Co. Ltd.
	50%
	Manufacturing, trading, designing, fabricating & assembling, installing, testing and commissioning of environmental control products for the purification of air pollution.



	(v)
	Jujur Bernas Sdn. Bhd.
	80%
	Trading of all kind of valves and pipe fittings for water and steam industries.



	(vi)
	Unimech Greenaire (Aust) Pty. Ltd.
	51%
	Trading of technological and health products via e-commerce network.



	(vii)
	Unimech International, Inc.
	51%
	Trading of technological and health care products via e-commerce.


 A12.
Contingent Liabilities or Contingent Assets

The were no material changes in the contingent liabilities for the Group since the last financial year ended 31 December 2003.


There were no contingent assets at the end of the reporting period.

A13.
Capital Commitments

	
	As at 30/9/04
	
	As at 30/9/03

	
	RM’000
	
	RM’000

	Property, plant and equipment:


	
	
	

	  Contracted but not provided for
	945
	
	-


A14.
Related Party Transactions

C.R.P. Industries (M) Sdn. Bhd. is a company in which certain directors, Dato’ Lim Cheah Chooi, Mr. Ngoi Foo Sing and Mr. Soo Seng Mook (director of a subsidiary) have substantial equity interest.

	
	Current Year Quarter
	
	Current Year

 To Date

	
	30/9/04
	
	30/9/04

	
	RM’000
	
	RM’000

	Sales to C.R.P. Industries (M) Sdn. Bhd.                           
	258
	
	724

	Purchases from C.R.P. Industries (M) Sdn. Bhd.                    
	214
	
	269


B.   ADDITIONAL INFORMATION REQUIRED BY THE BURSA MALAYSIA SECURITIES BERHAD LISTING REQUIREMENTS          

B1.
Review of Performance

	
	
	3 months ended
	
	9 months ended

	
	
	30/9/04
	
	30/9/03
	
	30/9/04
	
	30/9/03

	
	
	RM’000


	
	RM’000


	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	

	
	 Turnover
	22,020
	
	22,927
	
	60,553
	
	66,200

	
	
	
	
	
	
	
	
	

	
	 Profit before tax
	 2,354
	
	 1,017
	
	 8,077
	
	  6,256


In the current financial quarter, the Group recorded a 4% reduction in revenue to RM22.02 million for the third quarter compared to the preceding year corresponding quarter of RM22.93 million. This is mainly due to the reduction in revenue of an engineering project which had been completed.

The Group recorded a 131% increase in profit before tax to RM2.35 million for the current year quarter compared to a profit before tax of RM1.02 million in the preceding year corresponding quarter. The increase in profit before tax is mainly due to:

a. The revision of profit margin of valves products in tandem with the increase of the cost of raw material worldwide.

b. Normalisation of the price competition in the existing market.

c. Increase of the export to United States and Europe.

In the opinion of the Board of Directors, no item, transaction or event of a material and unusual nature has arisen which would affect substantially the results of the operation of the Group for the financial quarter ended 30 September 2004.

B2.
Material Changes in the Quarterly Results Compared to the Results of the Preceding Quarter

	
	3 months ended

	
	30/9/04
	
	30/6/04

	
	RM’000
	
	RM’000

	Profit before tax
	2,354
	
	2,505


For the current quarter under review, the Group recorded a 6% reduction in profit before tax to RM2.35 million compared to RM2.51 million recorded in the preceding quarter.  

B3.
Prospects for Current Financial Year

Barring any unforeseen circumstances, the Group is expected to perform satisfactorily for the remaining period of the financial year.

B4.
Variance of Actual Profit from Forecast Profit


Not applicable as no profit forecast was published.

B5.
Income Tax

	
	
	Current year quarter
	
	Preceding year corresponding quarter
	
	Current year to date
	
	Preceding year to date

	
	
	30/9/04
	
	30/9/03
	
	30/9/04
	
	30/9/03

	
	
	RM’000


	
	RM’000


	
	RM’000
	
	RM’000

	
	 Tax expense


	
	
	
	
	
	
	

	
	    Current year
	800
	
	275
	
	1,995
	
	1,509

	
	    Deferred tax
	-
	
	-
	
	-
	
	-

	
	  
	800
	
	275
	
	1,995
	
	1,509


B6.
Sale of Unquoted Investments and/or Properties

There was no sale of unquoted investments and/or properties outside the ordinary course of the Group’s business for the financial quarter under review.

B7.
Quoted Securities

	(a) Total purchases and disposals of quoted securities by the Group in the current financial quarter ended 30 September 2004 were as follows:

	
	RM’000



	             Opening – Quoted shares
	715

	             Purchases
	-

	             Disposals 
	  (5)

	             Changes in value of quoted investment
	(14)

	            Closing – Quoted shares
	696

	
	

	(b) Investments in quoted shares as at end of reporting period are set out below:

	
	
	
	RM’000



	
	  (i)
	 Cost
	    1,318

	
	
	
	

	 
	  (ii)
	 Book value
	   696

	
	
	
	

	
	  (iii)
	 Market value
	   719


B8.
Status of Corporate Proposals

There were no announcements of corporate proposals that were not completed as at the date of this announcement.

B9.
Borrowings and Debts Securities


Total Group borrowings as at 30 September 2004 were as follows:






	
	RM’000

	(a)
Secured/Unsecured Borrowings 
	

	             Unsecured borrowings
	18,431

	 
      Secured borrowings
	     636

	                 Total
	19,067

	(b)
Short/Long Term Borrowings

	             Short term borrowings
	16,914

  2,153

	             Long term borrowings
	

	       
  Total
	19,067

	
	


B10.
Off Balance Sheet Financial Instruments

The Group does not have any financial instruments with off balance sheet risk for the financial period ended 30 September 2004 and as at 30 November 2004 being the last practical date before the date of this announcement. 

B11.
Material Litigation

The Group is not engaged in any material litigation for the financial quarter ended 30 September 2004 and as at 30 November 2004 being the last practical date before the date of this announcement. 
B12.
Dividends

No interim dividend has been declared for the current financial quarter.

A first & final dividend of 5 sen per share less income tax at 28% amounting to RM2,419,188 in respect of the financial year ended 31 December 2003 was paid on 28 July 2004. 
B13.
Earnings Per Share

During the current quarter, the Company subdivides its issued and fully paid up capital of RM67,199,667 into 134,399,334 ordinary shares of RM0.50 each. 
The computation for earnings per share for the current quarter and cumulative quarter ended 30 September 2004 is as follows:



Basic

	
	Current

Quarter

No. of shares
	
	Cumulative

Quarter

No. of shares

	Weighted average number of ordinary shares:
	
	
	

	
	
	
	

	Issued ordinary shares at beginning of period (’000)
	134,400
	
	122,182

	Effect of shares issued during the period (’000)
	         -
	
	11,474

	Weighted average number of ordinary shares (’000)
	134,400
	
	133,656

	
	
	
	

	Net profit for the period (RM’000)
	1,460
	
	5,264

	Basic earnings per share (sen)
	1.09
	
	3.94

	
	
	
	


Diluted

	
	Current

Quarter

No. of shares
	
	Cumulative

Quarter

No. of shares

	Weighted average number of ordinary shares:
	
	
	

	
	
	
	

	Issued ordinary shares at beginning of period (’000)
	134,400
	
	122,182

	Effect of shares issued during the period (’000)
	         -
	
	11,474

	Effect of share options (’000)
	8,492
	
	8,492

	Weighted average number of ordinary shares (’000)
	142,892
	
	142,148

	
	
	
	

	Net profit for the period (RM’000)
	1,460
	
	5,264

	Diluted earnings per share (sen)
	1.02
	
	3.70

	
	
	
	


BY ORDER OF THE BOARD

SIEW FOOK KHEONG

DEPUTY MANAGING DIRECTOR

Penang
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